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DIRECTORS' REVIEW

The Directors are pleased to present the un-audited condensed interim financial information of the company for the half year ended on
December 31, 2021 duly reviewed by the auditors. The comparative figures for the corresponding half year ended on December 31,
2020 are included for comparison, exceptin statement of financial position where figures are for the year ended on June 30, 2021.

Company Performance

Alhamdulillah, your company has earned after tax profit of Rs. 689,293,562 compared to Rs. 209,923,794 during the same period of last
year (SPLY). Earning per share (EPS) for the half year is Rs. 36.86 compared to Rs. 11.23 for the SPLY.

Yarn demand remained healthy during the half year and helped the company to achieve good prices. The sales volume has also risen
during the period. Sales revenue has increased to Rs. 5,006,270,004 during the period under review as compared to Rs. 3,098,245,164
during the SPLY. Higher product margins resulted in decrease in cost of sales from 85.54% of sales during SPLY to 77.91% of sales
during the period under review. Gross profit was recorded at 22.09% of sales for the period under review as compared to 14.46% of
sales during SPLY.

Higher profitability and higher volume handling has resulted in rise in operating expenses by 81.38% in comparison to SPLY. This is
mainly attributable to higher provisioning for WPPF, WWF and rise in distribution costs. The company has been able to generate stable
cash flows and made timely discharge of its operating liabilities. Finance cost decreased from 3.03% of sales during the SPLY to 2.06%
of sales during the period under review.

According to the figures issued by the Pakistan Cotton Ginners Association, for the crop year 2021-22, Kapas, (seed cotton) arrivals upto
February 15,2022, at the Ginneries totaled 7.435 million bales compared to 5.617 million bales for similar period of financial year 2020-
21 showing increase in arrival of 32.37%.

Future Outlook

Your company performed remarkably well during the first half inspite of the substantial rise in raw cotton prices and inflation in costs
especially wages, energy, interest and logistics. The excellent financial performance was largely due to timely purchase of raw cotton at
reasonable prices coupled with healthy increase in selling prices of yarn. The favorable market conditions and internal cost controls have
resulted in one of the most profitable periods for the company in recent times.

The entire textile chain in Pakistan is getting the benefit of rise in global demand. The favorable demand outlook for Pakistani textiles is
likely to continue for the second half of the financial year. Your company is well positioned with adequate stocks and reasonably priced
purchases of raw cotton. Itis hoped that the second half of the financial year shall also resultin good profits.

However, devaluation of Pakistan rupee is likely to substantially increase the cost of raw cotton and other conversion costs. Due to rising
inflation State Bank of Pakistan (SBP) has resorted to monetary tightening and raised the interest rates. Resultantly, the borrowing cost
has risen. Transportation and shipping costs are also on the rise. The cumulative cost increase will have an adverse impact on the
profitability of the company. In addition, the impact of the IMF program is likely to increase energy costs further and also may result in
higher taxation.

Domestic cotton production is expected to be around 7.5 million bales. This is an improvement over the last year's production of 5.7
million bales. However, despite the increase in crop size it remained lower than the initial estimates of 8.5 million bales for the season. It
is very important that the raw cotton production in Pakistan should be increased to retain the comparative advantage of the country.

The recently arrived 10,800 spindles has been installed at the mills and the same would start to contribute production from this month.
We are optimistic that with this installation of latest machinery we would be able to produce more quality yarn for our quality conscious
buyers. The company intends to continue with its BMR and Expansion program. The second lot of 10,800 spindles are expected to be
installed in the first half of next calendar year.

Itis hoped that Government would bring in long term business friendly policies such as uninterrupted energy supplies in cost effective
manner and release of outstanding tax refunds. The Government should also encourage the completion of value chain in Pakistan so
thatas a country we can focus on export of finished textile products which will be more beneficial for the country.

Acknowledgement

Continued diligence and devotion of the staff and workers of the Company and good human relations at all levels deserve
acknowledgement. The Directors also wish to place on record their gratitude to the bankers for their continued support to the Company.

On behalf of the Board.
é % 4
Raza Ellahi Shaikh Amin Eilahi Shaikh
February 24, 2022 Director Chief Executive Officer
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$ YOU SUF ADIL Yousuf Adil

Chartered Accountants

Cavish Court, A-35, Block 7 & 8
KCHSU, Shahrah-e-Faisal
Karachi-75350

Pakdstan

Tel +92 (0) 21 3454 6494-7
Fax:+92 (0} 21-3454 1314
www.yousufadilcom

INDEPENDENT AUDITOR'S REVIEW REPORT

Tothe Members of Nagina Cotton Mills Limited
Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of Nagina Cotton Mills Limited
(the Company) as at December 31, 2021, and the related condensed interim stateinent of profit or loss and athet
comprehensive income, condensed interim statement of cash flows and condensed interim statement of changes in
equity and notes to the condensed financial statements for the half year then ended (here-in-after to referred to as the
condensed interim financial statements’). Management is responsible for the preparation and presentation of these
condensed interim financial statements in accordance with accounting and reporting standards as applicable in Pakistan
for condensed interim financial reporting. Our responsibility is to express a conclusion on these condensed interim
financial statements based on cur review,

Scope of Review

We conducted our review in accordance with Imtemational Standard on Review Engagements 2410 'Review of Interim
Financial Information Performed by the Independent Auditor of the Entity. A review of condensed interim financial
statements consists of making inquiries, primarily of persons responsible fer financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an audit conducted in
acrordance with Intemational Standards on Auditing and consequently does not enable us to obtain assurance that we
would become aware of all sigrificant matters that might be identified in an audit. Accardingly, we do not express an audil
opinion,

Canclusion
Based on our review, nothing has come to our attention that causes us to believe that the accompanying condensed

interim financial staterments are not prepared, in all material respests, In aceardance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting.

Other matters

The: figures of condensed interir statement of profit of loss and other comprehensive income and related notes for the
quarter ended December 31, 2021 and December 31, 2020 have not been reviewed, as we are required to review only the
curmulative figures for the half year ended Decernber 31,2021,

The engagement partner an the review resuiting in this independent auditor's review report is Nadeem Yousuf
Adil.

by

Place: Karachi
Date: February 25, 2022
UDIN: RR202110091LaE4TWIch

.niependent Carmespondant i Lo
Osloitte Touche Tohmatsy Limiked
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT DECEMBER 31, 2021

(Un-Audited) (Audited)
December 31, June 30,
2021 2021
Note (Rupees)

EQUITY AND LIABILITIES
SHARE CAPITAL AND RESERVES
Authorized share capital
50,000,000 (June 30, 2021: 50,000,000)
ordinary shares of Rs. 10 each 500,000,000 500,000,000
Issued, subscribed and paid-up capital 187,000,000 187,000,000
Capital reserves 218,021,403 225,471,697
Revenue reserve - Unappropriated profit 2,819,930,636 2,155,925,123
TOTAL EQUITY 3,224,952,039 2,568,396,820
LIABILITIES
NON-CURRENT LIABILITIES
Long-term finances 2,658,467,958 1,993,645,477
Deferred government grant 6 - 307,915
Deferred tax 7 148,716,997 148,032,195
Deferred liabilities 133,088,389 125,745,763

2,940,273,344 2,267,731,350
CURRENT LIABILITIES
Current portion of long-term finances 360,013,288 287,225,596
Current portion of deferred government grant 6 1,822,758 4,188,283
Trade and other payables 1,341,895,354 1,085,583,988
Unclaimed dividend 9,436,615 9,077,894
Accrued interest / mark-up 58,110,322 17,565,234
Short-term borrowings 8 2,452,391,874 149,816,295

4,223,670,211 1,553,457,290
TOTAL LIABILITIES 7,163,943,555 3,821,188,640
CONTINGENCIES AND COMMITMENTS 9
TOTAL EQUITY AND LIABILITIES 10,388,895,594 6,389,585,460

The annexed explanatory notes from 1 to 18 form an integral part of these condensed interim financial statements.

Aog S

Raza Ellahi Shaikh Tariq Zafar Bajwa
February 24, 2022 Director Chief Financial Officer
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NAGINA GROUP
(Un-Audited) (Audited)
December 31, June 30,
2021 2021
Note =~ =eeeeeeeeeeeen (Rupees) ============--

ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 10 3,705,652,379 2,752,013,236
Investment properties 13,389,391 13,500,607
Long-term deposits 1,021,858 1,021,858

3,720,063,628 2,766,535,701
CURRENT ASSETS
Stores and spares 52,136,545 30,058,138
Stock-in-trade 4,217,789,972 1,304,889,314
Trade receivables 1,270,958,364 732,936,931
Loans and advances 164,689,334 294,099,159
Prepayments 14,556,953 4,834,712
Other receivables 29,912,173 12,668,079
Sales tax refundable 599,414,523 6,710,622
Other financial assets 1" 279,636,184 1,039,966,494
Cash and bank balances 39,737,918 196,886,310

6,668,831,966 3,623,049,759
TOTAL ASSETS 10,388,895,594 6,389,585,460

The annexed explanatory notes from 1 to 18 form an integral part of these condensed interim financial statements.

Amin Eilahi Shaikh
Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS AND OTHER
COMPREHENSIVE INCOME (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2021

Half year ended Quarter ended
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
Note (Rupees) (RUPEES) =memmmmemmmmmmmann

-

Revenue from contracts with customers
Cost of goods sold

2 5,006,270,004 3,098,245,164 2,744,455,738 1,604,275,311
3 (3,900,302,566)  (2,650,391,212)  (2,135,904,211)  (1,308,471,093)

—

Gross profit 1,105,967,438 447,853,952 608,551,527 295,804,218
Distribution cost (93,505,501) (40,818,750 (53,495,459) (20,017,556)
Administrative expenses (83,806,380) (73,256,413) (44,054,151) (36,694,249)
Other expenses (64,848,987) (19,435,165) (31,563,581) (14,568,726)

) ( )

(242,160,868)  (133,510,328) (129,113,191 71,280,531
863,806,570 314,343,624 479,438,336 224,523,687

Other income 41,579,705 41,779,806 13,652,523 11,696,551

Operating profit 905,386,275 356,123,430 493,090,859 236,220,238
Finance cost (103,154,552) (93,889,528) (67,211,240) (39,647,988)
Profit before taxation 802,231,723 262,233,902 425,879,619 196,572,250

—

Provision for taxation 4 (112,938,161) (52,310,108) (38,535,277) (28,820,555)

Profit after taxation 689,293,562 209,923,794 387,344,342 167,751,695

Other comprehensive income

Items that will not be reclassified subsequently to
profit or loss

Deferred tax recognised on staff gratuity (231,550) - - -
Unrealized (loss) / gain on remeasurement of
investments designated as at fair value through other
comprehensive income (FVTOCI) - net (8,765,052) 78,534,799 13,074,803 25,822,741
Realized gain / (loss) on sale of investments
designated as fair value through other

comprehensive income 21,693,501 (2,755,563) - (2,996,503)
Deferred tax recognized 1,314,758 - 1,083,208 -

Other comprehensive income for the period 14,011,657 75,779,236 14,158,011 22,826,238
Total comprehensive income for the period 703,305,219 285,703,030 401,502,353 190,577,933
Earning per share - basic and diluted 36.86 11.23 20.71 8.97

The annexed explanatory notes from 1 to 18 form an integral part of these condensed interim financial statements.

Aoy A

Raza Ellahi Shaikh Tariq Zafar' Bajwa Amin Eilahi Shaikh
February 24, 2022 Director Chief Financial Officer Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

FOR THE HALF YEAR ENDED DECEMBER 31, 2021
Half year ended

February 24, 2022

December 31,

December 31,

2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES e (GO i —
Profit before taxation 802,231,723 262,233,902
Adjustments for:

Depreciation on property, plant and equipment 138,282,162 147,285,804
Depreciation on investment properties 111,216 117,069
Amortization on intangible assets - 415,136
Provision for gratuity 14,336,679 15,767,800
Gain on disposal of property, plant and equipment (3,142,562) (4,379,776)
Unrealized gain on revaluation of foreign currency short term finance (160,470) (10,212,566)
Finance cost 103,154,552 93,889,528

Rental income
Dividend income
Write off of trade receivables

Changes in working capital

(Increase) / decrease in current assets
Stores and spares

Stock-in-trade

Trade receivables

(13,763,205)
(22,755,187)
5,392,500

(12,611,502)
(13,715,239)

1,023,687,408

478,790,156

(22,078,407)
(2,912,900,658)
(543,413,933)

(14,495,648)
66,420,213
(99,542,484)

Loans and advances 88,631,337 (146,669,953)
Prepayments (9,722,241) (9,113,672)
Other receivables (16,351,429) (2,644,402)
Sales tax refundable (592,703,901) 80,955,982

Increase / (decrease) in current liabilities
Trade and other payables

Cash (used in) / generated from operations
Payments made:

Employees retirement benefits

Finance cost

(4,008,539,232)

256,311,366

(125,089,964)
(78,538,179)

(3,752,227,866)

(203,628,143)

(2,728,540,458)

(6,994,053)
(62,609,464)

275,162,013

(15,987,447)
(121,638,764)

Income tax paid (71,284,326) 6,641,277
Long term deposits - (12,000)
Net cash (used in) / generated from operating activities (2,869,428,301) 144,165,079

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (1,094,947,422) (14,763,596)
Proceeds from disposal of property, plant and equipment 6,168,678 32,582,546

Purchase of other financial assets (559,145,270) (13,329,324)
Proceeds from sale of other financial assets 1,332,404,029 149,643,407

Rental income received 13,763,205 12,611,502

Dividend received 22,755,187 13,715,239

Net cash (used in) / generated from investing activities (279,001,593) 180,459,774

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances obtained 853,386,568 95,156,724

Repayment of long term finances (118,449,836) (17,389,274)
Net increase / (decrease) in short term borrowings excluding running finances 771,880,470 (583,434,405)
Dividend paid (46,391,279) -

Net cash generated from / (used in) financing activities
Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of the period

1,460,425,923

(505,666,955)

(1,688,003,971)

(181,042,102)

Cash and bank balances 196,886,310 43,331,820
Short term running finances (149,816,295) (706,304,708)
47,070,015 (662,972,888)

Cash and cash equivalents at end of the period

Cash and cash equivalents at end of the period
Cash and bank balances
Short term running finances

by

Raza Ellahi Shaikh
Director

(1,640,933,956)

(844,014,990)

39,737,918
(1,680,671,874)

25,375,831
(869,390,821)

(1,640,933,956)

(844,014,990)

Tariq Zafar' Bajwa
Chief Financial Officer

Amin

The annexed explanatory notes from 1 to 18 form an integral part of these condensed interim financial statements.

llahi Shaikh

Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE HALF YEAR ENDED DECEMBER 31, 2021

. Revenue
Capital reserves
reserve
Issued,
subscribed ’
. . Capital . ; ) Total
and paid up ([ Amalgamation . Fair value Total capital || Unappropriated
P redemption .
capital reserve reserve reserves profit
reserve
(Rupees)
Balance as at June 30, 2020 (Audited) 187,000,000 12,104,417 241,860,000 (114,329,184) 139,635,233 1,553,859,793 1,880,495,026
Comprehensive income for the period ended
December 31, 2020
Profit after taxation - - - - - 209,923,794 209,923,794
Other comprehensive income
Unrealised gain on remeasurement of investments
designated at fair value through other comprehensive
income (FVTOCI) - - - 78,534,799 78,534,799 - 78,534,799
Realized loss on sale of investments designated as fair
value through other comprehensive income - - - (2,755,563) (2,755,563) - (2,755,563)
Transfer of realized loss on sale of investments - - - 2,755,563 2,755,563 (2,755,563) -
Total comprehensive income for the period - - - 78,534,799 78,534,799 207,168,231 285,703,030
Balance as at December 31, 2020 (Un-audited) 187,000,000 12,104,417 241,860,000 (35,794,385) 218,170,032 1,761,028,024 2,166,198,056
Comprehensive income
Profit after taxation - - - - - 533,574,460 533,574,460
Other comprehensive income
Remeasurement of defined benefit liability - - - - - (1,330,763) (1,330,763)
Deferred tax recognised - - - - - 231,550 231,550
Unrealised gain on remeasurement of investments
designated at fair value through other comprehensive
income (FVTOCI) - - - 2,273,538 2,273,538 - 2,273,538
Realized gain on sale of investments designated as fair
value through other comprehensive income - - - 2,671,852 2,671,852 - 2,671,852
Transfer of realized gain on sale of investments - - - (2,671,852) (2,671,852) 2,671,852 -
Deferred tax recognised - - - 5,028,127 5,028,127 - 5,028,127
Total comprehensive income for the period - - - 7,301,665 7,301,665 535,147,099 542,448,764

Transactions with owners:
Interim dividend for the year ending June 30, 2021
@ 75% i.e. Rs. 7.5 per ordinary share - - - - (140,250,000) (140,250,000)

Balance as at June 30, 2021 (Audited) 187,000,000 12,104,417 241,860,000 (28,492,720) 225,471,697 2,156,925,123 2,568,396,820

Comprehensive income for the period ended
December 31, 2021

Profit after taxation - - - - - 689,293,562 689,293,562
Other comprehensive income
Deferred tax recognised on staff gratuity - - - - - (231,550) (231,550)

Unrealised loss on remeasurement of investments
designated at fair value through other comprehensive

income (FVTOCI) - - - (8,765,052) (8,765,052) - (8,765,052)
Realized gain on sale of investments designated as fair

value through other comprehensive income - - - 21,693,501 21,693,501 - 21,693,501
Transfer of realized gain on sale of investments - - - (21,693,501) (21,693,501) 21,693,501 -
Deferred tax recognised on investments - - - 1,314,758 1,314,758 - 1,314,758
Total comprehensive income for the period - - - (7,450,294) (7,450,294) 710,755,513 703,305,219

Transactions with owners:

Final cash dividend for the year ending June 30, 2021

@ 25% i.e. Rs. 2.5 per ordinary share - - - - - (46,750,000) (46,750,000)
Balance as at December 31, 2021 (Un-audited) 187,000,000 12,104,417 241,860,000 (35,943,014) 218,021,403 2,819,930,636 3,224,952,039

The annexed explanatory notes from 1 to 18 form an integral part of these condensed interim financial statements.

A

Raza Ellahi Shaikh Tariq Zafar Bajwa Amin Eilahi Shaikh
February 24, 2022 Director Chief Financial Officer Chief Executive Officer
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LEGAL STATUS AND OPERATIONS

Nagina Cotton Mills Limited (the Company) was incorporated in Pakistan on May 16, 1967 as a public limited company
under the Companies Act, 1913 (repealed), now Companies Act, 2017 and is listed on Pakistan Stock Exchange Limited.
The principal business of the Company is to manufacture and sale of yarn.

Following is the geographical location and address of all business units of the Company:

Head Office:
2™ Floor, Shaikh Sultan Trust Building No.2, 26-Civil Lines, Beaumont Road, Karachi, 75530, Sindh.

Manufacturing facility:
A-16, National Highway, Aminabad, S.I.T.E Kotri, Industrial trading state, Sindh, measuring area of 20.75 acres.

Regional Office:
Nagina House 91 — B-1, M.M. Alam Road, Gulberg-Ill, Lahore, Punjab.

BASIS OF PREPARTION
Statement of compliance

These unaudited condensed interim financial statements have been prepared in accordance with the accounting and
reporting standards as applicable in Pakistan for interim financial reporting. The accounting and reporting standards as
applicable in Pakistan for interim financial reporting comprise of:

- International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International Accounting
Standards Board (IASB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
provisions of and directives issued under the Companies Act, 2017 have been followed.

These condensed interim financial statements are unaudited. However, a limited scope review of these condensed interim
financial statements have been performed by the external auditors of the Company and they have issued their review
report thereon. These condensed interim financial statements are submitted to the shareholders as required by section
237 of the Companies Act, 2017.

These condensed interim financial statements do not include all of the information required for annual audited financial
statements and therefore should be read in conjunction with the annual audited financial statements of the Company for
the year ended June 30, 2021.

The comparative statement of financial position presented has been extracted from annual audited financial statements for
the year ended June 30, 2021, whereas comparative condensed interim statement of profit or loss and other
comprehensive income, condensed interim statement of cash flows and condensed interim statement of changes in equity
presented in these condensed interim financial statements have been extracted from the unaudited condensed interim
financial statements for the half year ended December 31, 2020.

Basis of measurement
These condensed interim financial statements have been prepared under the historical cost convention modified by:

- recognition of certain employee retirement benefits at present value.
- recognition of certain financial instruments at fair value.

Functional and presentation currency
These condensed interim financial statements are presented in Pakistani Rupees which is also the Company's functional

currency.
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3.

6.1

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial
statements are the same as those applied in the preparation of the annual audited financial statements of the Company for the
year ended June 30, 2021.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements require management to make estimates, assumptions and use
judgments that affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates,
assumptions and judgments are continually evaluated and are based on historical experience and other factors including
reasonable expectations of future events. Revision to accounting estimates are recognized prospectively commencing from the
period of revision.

In preparing these condensed interim financial statements, the significant judgments made by the management in applying the
Company's accounting policies, the key source of estimation and uncertainty were the same as those that applied to the annual
audited financial statements of the Company for the year ended June 30, 2021.

FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those disclosed in the annual audited
financial statements of the Company for the year ended June 30, 2021.

(Un-audited) (Audited)
December 31, June 30,
2021 2021
DEFERRED GOVERNMENT GRANT [ - —— (Rupees) =-msmsmsememens-

Opening balance 4,496,198 5,003,077
Recognized during the period / year - 7,130,948
Amortization during the period / year (2,673,440) (7,637,827)
1,822,758 4,496,198
Less: Current portion of deferred grant (1,822,758) (4,188,283)
6.1 - 307,915

Deferred grant relates to the difference between the fair value and actual proceeds of salary loan obtained under SBP's
Refinance scheme for payment of salaries. It is amortised over the period of loan with an amount equal to the difference
between the finance cost charged to statement of profit or loss and other comprehensive income and the interest paid at SBP's
defined rate as per the scheme. The grant is being amortised over the period of loan and amortization is being recognised as
reduction of related interest expense.

DEFERRED TAX
Un-audited
Deferred tax recognised in Balance at
Balance at Jul
01, 2021 Y Profit or Other December 31,
’ comprehensive 2021
loss income
(Rupees)

Deferred tax liabilities on taxable temporary
differences arising in respect of :

- Property, plant and equipment 180,952,642 (3,778,570) - 177,174,072

Deferred tax assets on deductible temporary
differences arising in respect of :

- Staff gratuity (21,879,456) (148,428) 231,550 (21,796,334)

- Other financial assets (5,028,127) - (1,314,758) (6,342,885)

- Minimum tax (5,675,168) 5,675,168 - -

- Provision for doubtful trade receivables (337,696) 19,840 - (317,856)
148,032,195 1,768,010 (1,083,208) 148,716,997
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(Un-audited) (Audited)
December 31, June 30,
2021 2021
8. SHORT-TERM BORROWINGS Note (Rupees)
- Banking companies - secured
Term finance 8.1 300,000,000 -
Foreign currency finance 8.2 471,720,000 -
Running finance 1,680,671,874 149,816,295
83 2,452,391,874 149,816,295

8.1

8.2

8.3

9.1.1

9.2

The Company has availed term finance facility amounting to Rs. 300 million during the period (June 30, 2021: Nil). This
borrowing is secured against first pari passu charge on present and future fixed assets with 25% margin.

The Company has availed foreign currency finance facility in USD from various banks amounting to Rs.471.72 million during the
period (June 30, 2021: Nil). This borrowing is secured against first pari passu charge on present and future current assets with
25% margin.

The Company can avail foreign currency, term finance and running finance facilities from various banks aggregating to Rs.
4,120 million (June 30, 2021: Rs. 3,745 million). These borrowings are secured against hypothecation of stocks and book debts /
receivables of the Company and pari passu charge on present and future current assets, demand promissory notes and lien on
export orders / contracts. Running finance facilities are subject to variable markup ranging from 1 to 3 month KIBOR plus 0.15%
to 1.00% (June 30, 2021: 1 to 3 month KIBOR plus 0.25% to 1.00%) per annum payable on quarterly basis, whereas interest
rates on foreign currency loans balances at reporting date were from 1.10% to 1.25% (June 30, 2021: Nil) per annum.

The aggregate unavailed short-term borrowing facilities available amounts to Rs.1,668 million (June 2021: Rs. 3,595 million).
CONTINGENCIES AND COMMITMENTS
Contingencies

There are no major changes in the status of contingencies as reported in the annual audited financial statements for the year
ended June 30, 2021, except for the contingencies stated below:

(Un-audited) (Audited)
December 31, June 30,
2021 2021
Note (Rupees)
Bank guarantees issued on behalf of the Company 9.11 18,602,000 18,602,000
Bank guarantee in favor of Excise and Taxation and others 107,495,147 81,545,147
Revolving Letter of credit Favouring SSGC 82,051,880 82,051,880

It includes guarantee issued in favor of Hyderabad Electric Supply Company (HESCO) amounting Rs.14.602 million (June 30,
2021: 14.602 million).

(Un-audited) (Audited)
December 31, June 30,
2021 2021
(Rupees)
Commitments
Machinery 1,501,757,767 1,772,122,543
Civil work 14,514,740 10,042,734
Raw material 1,300,846,947 290,565,214
Stores and spares 58,152,008 17,498,375
Bills discounted 542,018,152 441,852,192
Commitments for rentals of assets under short term lease agreements:
Not later than one year 3,634,424 1,153,905
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Note
10. PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets 10.1
Capital work in progress 10.2

1.

1.1

Operating fixed assets
Opening written down value

Additions during the period / year

Other buildings on leasehold land
Machinery and equipment

Electric installations and equipment
Office equipment

Furniture and fixtures

Vehicles

Written down value of operating
fixed assets disposed off / adjusted
Depreciation charged during the period / year

Written down value at end of the period / year

Capital work in progress
Opening balance

Additions during the period / year
Transfers during the period / year

Closing balance

OTHER FINANCIAL ASSETS
Fair value through other comprehensive income

Investment in listed equity securities
Investment in mutual funds

Reconciliation between fair value and cost of other financial assets
Through other comprehensive income
Fair value of investments

- in listed equity securities
- in mutual funds

Add: Unrealised loss on remeasurement of investments
Cost of investments

(Un-audited) (Audited)
December 31, June 30,
2021 2021
--------------- (Rupees) ---------------
2,743,134,142 2,636,266,401
962,518,237 115,746,835
3,705,652,379 2,752,013,236
2,636,266,401 2,955,976,815
2,706,598 -
240,372,552 1,952,739
345,350 -
358,000 755,600
417,297 518,400
3,976,223 12,063,058
248,176,020 15,289,797
(3,026,117) (41,095,245)
(138,282,162) (293,904,965)
2,743,134,142 2,636,266,401
115,746,835 1,811,175
1,087,963,900 115,651,053
(241,192,498) (1,715,393)
962,518,237 115,746,835
224,001,827 313,045,082
55,634,357 726,921,412
279,636,184 1,039,966,494
224,001,827 313,045,082
55,634,357 726,921,412
279,636,184 1,039,966,494
42,285,899 33,520,847
321,922,083 1,073,487,341
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11.2
through other comprehensive income

Opening balance

NAGINA COTTON MILLS LTD.

Unrealised loss on remeasurement of equity instruments

Unrealized (loss) / gain on fair value for the period / year

Deferred tax recognized
Closing balance

(Un-audited) (Audited)
December 31, June 30,
2021 2021
(Rupees)

(28,492,720)
(8,765,052)
1,314,758

(114,329,184)
80,808,337
5,028,127

(35,943,014) (28,492,720)

12. REVENUE FROM CONTRACTS WITH CUSTOMERS
Half year ended (Un-audited) Quarter ended (Un-audited)
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
(Rupees)
Export
Yarn 3,006,341,888 469,959,105 2,176,599,039 184,641,894
Waste 34,775,910 - 25,159,885 -
3,041,117,798 469,959,105 2,201,758,924 184,641,894
Local
Yarn 1,799,378,658 2,430,641,232 463,080,183 1,335,233,027
Waste 158,334,508 143,296,038 79,616,631 83,513,175
Raw material 7,439,040 54,348,789 - 887,215
1,965,152,206 2,628,286,059 542,696,814 1,419,633,417
Total 5,006,270,004 3,098,245,164 2,744,455,738 1,604,275,311
13. COST OF GOODS SOLD
Half year ended (Un-audited) Quarter ended (Un-audited)
December 31, December 31, December 31, December 31,
2021 2020 2021 2020
(Rupees)
Raw material consumed 3,340,932,325 2,071,388,277 1,811,482,718 1,114,652,140
Packing material consumed 47,101,325 33,245,289 24,812,290 16,903,304
Stores and spares consumed 49,469,054 35,452,584 35,088,538 19,659,354
Salaries, wages and benefits 166,559,733 142,283,535 86,797,126 72,222,050
Fuel 174,425,252 129,913,718 88,795,846 38,057,545
Rent, rates and taxes 266,455 266,457 133,226 133,228
Insurance 7,788,613 7,254,838 4,205,779 3,508,632
Repairs and maintenance 4,536,851 3,387,745 2,506,658 1,900,332
Depreciation on property, plant and equipment 132,697,549 141,834,736 69,282,483 70,758,732
Other manufacturing overheads 5,542,890 3,303,693 3,711,678 1,731,374
Manufacturing cost 3,929,320,047 2,568,330,872 2,126,816,342 1,339,526,691
Work-in-process
At beginning of period 74,953,124 64,634,114 99,610,995 63,615,625
At end of period (103,438,764) (65,626,457) (103,438,764) (65,626,457)
(28,485,640) (992,343) (3,827,769) (2,010,832)
Cost of goods manufactured 3,900,834,407 2,567,338,529 2,122,988,573 1,337,515,859
Finished goods
At beginning of period 16,110,880 80,254,211 44,894,463 28,198,595
Purchase of finished goods - 16,726,930 - 15,251,615
Purchase of waste 15,203,700 - 5,701,800 -
At end of period (37,680,625) (74,338,629) (37,680,625) (74,338,629)
(6,366,045) 22,642,512 12,915,638 (30,888,419)
Cost of sales of raw material 5,834,204 60,410,171 - 1,843,653
3,900,302,566 2,650,391,212 2,135,904,211 1,308,471,093
14. PROVISION FOR TAXATION

Current tax
Prior tax
Deferred tax

Half year ended (Un-audited)

Quarter ended (Un-audited)

December 31, December 31,

December 31, December 31,

2021 2020 2021 2020
(Rupees)
111,170,150 46,181,058 36,767,266 24,563,270
- 1,871,765 - -
1,768,011 4,257,285 1,768,011 4,257,285
112,938,161 52,310,108 38,535,277 28,820,555
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15.

16.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies, directors and key management personnel of the Company. Transactions
with related parties are carried out as per agreed terms. The transaction with related parties during the period generally consist
of sales, purchases and dividend. Nature and description of related party transactions during the period along with monetary
values are as follows:

Half year ended (Un-audited)

December 31, December 31,
2021 2020

Relationship with the Company Nature of transactions = seeeeeeceeeeeeee (Rupees) =====mmmmmmmmeean
Associated companies Sale of goods and services 609,463,173 133,077,790

Dividend Paid 7,651,355 -
Key Management Personnel Remuneration and other benefits 13,500,000 10,200,000

Dividend paid to Directors and

their close family members 34,841,835 -

There is no balance outstanding with or from associated undertakings as at the reporting date.

FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date

The carrying value of all the financial instruments reported in the financial statements approximates their fair value as the items
are short term in nature.

The table below analyses financial instrument carried at fair value, by valuation method. The different levels have been defined
as follows:

Level 1 - Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2 - Inputs other than quoted prices included within level 1 that are observable for the asset or liability, either directly (i.e.,
as prices) or indirectly (i.e., derived from prices).

Level 3 - Inputs for the asset or liability that are not based on observable market data (i.e, unobservable inputs).

The valuation techniques used are as follows:

Level 1: Quoted prices (unadjusted) in active markets

The fair value of financial instruments traded in active markets is based on quoted market price of the equity instrument and Net
Asset Values (NAVs) of the units of the mutual funds at the reporting date. A market is regarded as active when it is a market in
which transactions for the asset or liability take place with sufficient frequency and volume to provide pricing information on an
ongoing basis.
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The following table shows the carrying amounts and fair values of financial assets and financial liabilities, including their levels in the fair value hierarchy.

Carrying amount Fair value hi y
Fair value
through Olh?r Amortised Total Level 1 Level 2 Level 3 Total
comprehensive cost
income
Note (Rupees)
December 31, 2021
Financial assets measured at fair value
Other financial assets 1" 279,636,184 - 279,636,184 279,636,184 - - 279,636,184
Financial assets not measured at fair value
Long term deposits - 1,021,858 1,021,858
Trade receivables - 1,270,958,364 1,270,958,364
Loans and advances - 492,360 492,360
Other receivables - 29,912,173 29,912,173
Cash and bank balances - 39,737,918 39,737,918 - - -
279,636,184 1,342,122,673 1,621,758,857 279,636,184 - - 279,636,184
Financial liabilities not measured at fair value
Long-term finances - 3,018,481,246 3,018,481,246
Short-term borrowings - 2,452,391,874 2,452,391,874
Trade and other payables - 1,117,372,488 1,117,372,488
Unclaimed dividend - 9,436,615 9,436,615
Accrued interest / mark-up - 58,110,322 58,110,322
6,655,792,545 6,655,792,545
Carrying amount Fair value hierarchy
Fair value through
other . Amortsed Total Level 1 Level 2 Level 3 Total
comprehensive cost
income
Note (Rupees)
June 30, 2021
Financial assets measured at fair value
Other financial assets 1 1,039,966,494 - 1,039,966,494 1,039,966,494 - - 1,039,966,494
Financial assets not measured at fair value
Long term deposits - 1,021,858 1,021,858
Trade receivables - 732,936,931 732,936,931
Loans and advances - 231,986 231,986
Other receivables - 7,668,079 7,668,079
Cash and bank balances - 196,886,310 196,886,310 - - -
1,039,966,494 938,745,164 1,978,711,658 1,039,966,494 - - 1,039,966,494
Financial liabilities not measured at fair value
Long-term finances - 2,280,871,073 2,280,871,073
Short-term borrowings - 149,816,295 149,816,295
Trade and other payables - 849,274 472 849,274,472
Unclaimed dividend - 9,077,894 9,077,894
Accrued interest / mark-up - 17,565,234 17,565,234

3,306,604,968 3,306,604,968

At the reporting date, the Company holds above financial assets where the Company has used Level 1 inputs for the measurement of fair values and there is no transfer between levels. There was no change in fair
value hierarchy of financial assets.

17. OPERATING SEGMENTS

Chief Executive considers the business as a single operating segment as the Company's assets allocation decisions are based on a single, integrated business strategy, and the Company's performance is
evaluated on an overall basis. Sales of the Company related to export customers is 60.7 percent (December 31, 2020: 15.17 percent) . As at period end, all non-current assets of the Company are located within
Pakistan.

18.  DATE OF AUTHORIZATION FOR ISSUE
These condensed interim financial statements have been approved by the Board of Directors of the Company and authorized for issue on February 24, 2022.

Y /4

Raza Ellahi Shaikh Tariq Zafar Bajwa Amin Eilahi Shaikh
February 24, 2022 Director Chief Financial Officer Chief Executive Officer
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NAGINA COTTON MILLS LTD.

2nd Floor, Shaikh Sultan Trust Bldg. No. 2,
26, Civil Lines, Beaumont Road,
Karachi-75530
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