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DIRECTORS' REVIEW

The Directors are pleased to present the un-audited condensed interim financial statements of the Company for the 1st quarter
ended on September 30, 2019. The comparative figures for the corresponding quarter ended on September 30, 2018 are included
for comparison, exceptin statement of financial position where comparative figures are for the year ended on June 30, 2019.

Company Performance

Alhamdulillah, your Company's operation remained profitable and earned after tax profit of Rs. 91,444,598 compared to Rs.
43,654,888 during same quarter of last year. Earning per share for the quarter is Rs. 8.35 compared to Rs. 3.99 during same quarter
of last year. Overall due to better product margins company first quarter results has been satisfactory.

Sales revenue for the quarter under review is Rs. 1,440,614,165 compared to Rs. 1,468,557,563 during same quarter of last year
showing slight decrease of 1.90%. Reduction in sales value is mainly due to fine count spun which resulted in volume decrease.
Strict cost controls helped to reduce cost of sales from 89.57% of sales during the same quarter of last year to 86.10% of sales during
the quarter under review. Decrease in cost of sales resulted in increase in Gross Profit (GP) from 10.43% of sales during the same
quarter of last year to 13.90% of sales during the quarter under review.

Overall operating expenses increased from 3.23% of sales to 4.61% of sales. The Company has been able to generate stable cash
flows and discharged all its operating and financial liabilities in time. Finance cost decreased from 4.41% of sales during same
quarter of last year to 3.73% of sales during quarter under review. Reduction in finance cost is mainly due to reduction in short term
borrowings and reductionin long term loans pricing.

According to the figures issued by the Pakistan Cotton Ginners Association, for the crop year 2019-20, Kapas, (seed cotton) arrivals
up to October 15, 2019, at the Ginneries totalled 4.440 million bales compared to 6.044 million bales of same period of previous
year showing decrease in arrival of 26.54%. The data shows that country is facing crop shortage. Consequently, spinners have to
import cotton.

Future Outlook

The quarter under review has been reasonably profitable. The company is continuing to enjoy the benefits of its recent balancing,
modernisation and replacement program and especially the benefits of the energy efficient power plant. Due to these timely
investments the company operations are highly competitive. Management of the company will continue to invest to maintain
efficient and profitable operations. However, challenges such as shortfall in cotton crop, strengthening PKR against USD, lower
demand due to continued trade tensions between China and USA, high interest rates in Pakistan, rise in wages and salaries and
electricity and gas prices is being faced by the company. Due to cotton crop shortfall in the country, textile industry will be forced to
import expensive cotton. Stuck up sales tax and income tax refunds, and general rising inflationary pressures pushing up costs are
additional burdens. Itis hoped that the Government will bring in business friendly policies such as uninterrupted and cost effective
energy supplies, refund of outstanding sales tax, income tax, DLTL and technology upgradation funds so that cash flows improve
and allow spinning mills to stock raw cotton. Management is vigilantly reviewing the ever changing conditions in order to enhance
company profits.

Acknowledgement

Continued diligence and devotion of the staff and workers of the Company and good human relations at all levels deserve
acknowledgement. The Directors also wish to place on record their thanks to the bankers and other stakeholders for their
continued support to the Company.

On behalf of the Board.

N Ny

Shahzada Ellahi Shaikh Shafqat Ellahi Shaikh
Lahore : October 24, 2019. Chairman Mg. Director (Chief Executive)
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CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION
AS AT SEPTEMBER 30, 2019

Un-Audited Audited
September 30 June 30
2019 2019

Rupees Rupees

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized capital

20,000,000 (June 30, 2019: 20,000,000)

Ordinary shares of Rs. 10 each 200,000,000 200,000,000

Issued, subscribed and paid-up capital 109,500,000 109,500,000
Capital reserves (68,782,535) (54,965,746)
Accumulated profit 1,671,343,846 1,579,899,248
TOTAL EQUITY 1,712,061,311 1,634,433,502

LIABILITIES

NON-CURRENT LIABILITIES

Long term finances - secured 1,691,421,920 1,704,814,412
Employees retirement benefits 96,972,105 90,270,716
Deferred taxation 7,575,622 7,575,622
1,795,969,647 1,802,660,750

CURRENT LIABILITIES
Trade and other payables 507,534,943 456,809,473
Unclaimed dividend 5,505,092 5,505,184
Accrued interest/markup/profit 39,889,991 41,487,122
Short term borrowings 906,290,200 1,441,742,636
Current portion of non-current liabilities 238,399,160 210,622,756

1,697,619,386 2,156,167,171
TOTAL LIABILITIES 3,493,589,033 3,958,827,921

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES 5,205,650,344 5,593,261,423

The annexed explanatory notes from 1 to 14 form an integral part of these condensed interim financial statements.

Shahzada Ellahi Shaikh
Lahore : October 24, 2019 Chairman
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Un-Audited Audited
September 30 June 30
2019 2019

Rupees Rupees

ASSETS

NON-CURRENT ASSETS

Fixed assets 2,500,902,337 2,453,351,807
Long term deposits 7,090,700 7,090,700
Long term investments 143,985,287 109,421,506

2,651,978,324 2,569,864,013

CURRENT ASSETS

Stores, spares and loose tools 49,761,587 47,471,743
Stock in trade 1,146,460,950 1,510,387,815
Trade receivables 499,016,494 547,519,263
Advances, prepayments and other receivables 135,612,126 188,637,482
Other financial assets 430,721,994 448,743,765
Advance income tax 166,323,948 152,095,042
Cash and bank balances 125,774,921 128,542,300

2,553,672,020 3,023,397,410

TOTAL ASSETS 5,205,650,344 5,593,261,423

A
S
Muhammad Ahmad Shafqat Ellahi Shaikh
Chief Financial Officer Mg. Director (Chief Executive)
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Sales-net
Cost of sales

Gross profit

Distribution cost
Administrative expenses

Other expenses

Other income
Operating profit
Finance cost

Profit before taxation
Provision for taxation

Profit after taxation

Earnings per share - basic and diluted

Quarter Ended

September 30
2019

September 30
2018

Rupees

1,440,614,165

(1,240,414,588)

Rupees

1,468,557,563

(1,315,320,385)

200,199,577

153,237,178

(16,917,100)
(40,207,973)

(9,299,786)

(10,003,536)

(35,330,615)

(2,027,536)

(66,424,859)

(47,361,687)

133,774,718
11,426,426

105,875,491
2,567,449

145,201,144
(53,756,546)

108,442,940
(64,788,052)

91,444,598

43,654,888

91,444,598

43,654,888

8.35

3.99

The annexed explanatory notes from 1 to 14 form an integral part of these condensed interim financial statements.

Shahzada Ellahi Shaikh

Lahore : October 24, 2019

Muhammad Ahmad
Chief Financial Officer

Al
S
Shafqat Ellahi Shaikh
Mg. Director (Chief Executive)
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended
September 30 September 30
2019 2018

Rupees Rupees

Profit after taxation 91,444,598 43,654,888

Items that will not be reclassified to profit or loss

Unrealized (loss)/gain on remeasurement of equity investments (13,816,789) 2,320,241
Realized loss on sale of equity investments - (5,929,349)
(13,816,789) (3,609,108)

Items that may be reclassified subsequently to profit or loss

Total comprehensive income for the period 77,627,809 40,045,780

The annexed explanatory notes from 1 to 14 form an integral part of these condensed interim financial statements.

O Ny

Shahzada Ellahi Shaikh Muhammad Ahmad Shafqat Ellahi Shaikh
Lahore : October 24, 2019 Chairman Chief Financial Officer Mg. Director (Chief Executive)
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Quarter Ended
September 30 September 30
2019 2018

Rupees Rupees

CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation 91,444,598 43,654,888

Adjustments for:
Depreciation on property plant, and equipment 61,779,306 65,891,873
Amortization of intangible asset 309,999 309,999
Provision for employees retirement benefits 9,200,074 8,152,496
(Gain) / Loss on disposal of property, plant and equipment (4,623,672) 5,240
Loss on sale of short term investments 4,407,925 -
Impairment loss on available for sale financial assets 78,681 -
Finance Cost 53,756,546 64,788,052
Profit on long term investment (2,863,781) -
Dividend income (3,629,914) (2,251,065)

118,415,164 136,896,595

209,859,762 180,551,483

Changes in working capital
Decrease / (increase) in current assets:
Stores, spares and loose tools (2,289,844) 7,282,139
Stock-in-trade 363,926,865 112,280,722
Trade receivables 48,502,769 247,864,347
Advances, prepayments and other receivables 21,325,356 121,634,891
431,465,146 489,062,099

Increase in Trade and other payables 50,725,470 27,965,532

Cash generated from operations 692,050,378 697,579,114

Payments made:
Employees retirement benefits (2,498,685) (7,664,617)
Finance Cost (55,353,677) (66,671,659)
Income taxes (14,228,906) (12,507,639)
Net cash generated from operating activities 619,969,110 610,735,199

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment (113,188,163) (20,005,482)
Proceeds from disposal of property, plant and equipment 8,172,000 10,397,999
Purchase of short term investments (20,096,380) (56,055,474)
Proceeds from sale of short term investments 19,814,756 15,877,333
Dividend received 3,629,914 2,251,065

Net cash used in investing activities (101,667,873) (47,534,559)

CASH FLOWS FROM FINANCING ACTIVITIES
Long term finance obtained 55,335,000 2,110,619
Repayment of long term finances (40,951,088) (39,321,438)
Net decrease in short term borrowings (535,452,436) (511,266,579)

(92) -
Net cash used in financing activities (521,068,616) (548,477,398)

Dividend paid

Net Increase in cash and cash equivalents (2,767,379) 14,723,242
Cash and cash equivalents at beginning of the period 128,542,300 16,953,009
Cash and cash equivalents at end of the period 125,774,921 31,676,251

The annexed explanatory notes from 1 to 14 form an integral part of these condensed interim financial statements.

Aalu
S
Shahzada Ellahi Shaikh Muhammad Ahmad Shafqat Ellahi Shaikh
Lahore : October 24, 2019 Chairman Chief Financial Officer Mg. Director (Chief Executive)

B
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

Share Capital Capital reserves Revenue reserve

Issued, subscribed Reserve for financial | Changes in fair value
and paid-up share assets measured at | of available for sale | Reserve on merger Accumulated profit
capital FvTOCI financial assets

Rupees

Balance as at * 01, 2018 - as originally reported 109,500,000 - (1,780,597) 7,760,000 5,979,403 1,433,790,978 1,549,270,381
Adjustment for first time application of IFRS 9 - (5,786,435) 1,780,597 - (4,005,838) 4,005,838 -

Balance as at July 01, 2018 - as adjusted 109,500,000 (5,786,435) 7,760,000 1,973,565 1,437,796,816 1,549,270,381

Comprehensive income
Profit after taxation R - | | 41,198,085 41,198,085
Other comprehensive loss (1,152,305) (1,152,305) - (1,152,305)
Total comprehensive (loss)/income (1,152,305) (1,152,305) 41,198,085 40,045,780

Balance as at September 30, 2018 (Un-audited) 109,500,000 (6,938,740) 7,760,000 821,260 1,478,994,901 1,589,316,161

Transactions with owners
Final dividend for the year ended June 30, 2018 (65,700,000) (65,700,000)
@ 60% .. Rs. 6.00 per ordinary share

Comprehensive income
Profit after taxation B - 163,570,434 163,570,434
Other comprehensive (loss)/income - net of tax (55,787,006) (55,787,006) 3,033,913 (52,753,093)|

(55,787,006) (55,787,006) 166,604,347 110,817,341
Total comprehensive income

Balance as at June 30, 2019 (Audited) 109,500,000 (62,725,746) 7,760,000 (54,965,746) 1,579,899,248 1,634,433,502

Comprehensive income / (loss)

(13,816,789)]

Profit after taxation - - | | 91,444,598 91,444,598

Other comprehensive loss (13,816,789) (13,816,789)

Total comprehensive (loss)/income (13,816,789) (13,816,789) 91,444,598.00 77,627,809.00

Balance as at September 30, 2019 (Un-audited) 109,500,000 (76,542,535) 7,760,000 (68,782,535) 1,671,343,846 1,712,061,311

The annexed explanatory notes from 1 to 14 form an integral part of these condensed interim financial statements.

Walu
S
Shahzada Ellahi Shaikh Muhammad Ahmad Shafqat Ellahi Shaikh
Lahore : October 24, 2019 Chairman Chief Financial Officer Mg. Director (Chief Executive)
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NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN- AUDITED)
FOR THE QUARTER ENDED SEPTEMBER 30, 2019

LEGAL STATUS AND OPERATIONS

Ellcot Spinning Mills Limited ['the Company'] was incorporated in Pakistan as a Public Limited Company under the repealed Companies
Ordinance, 1984 (now Companies Act, 2017) and is listed on Pakistan Stock Exchange Limited. The Company is a spinning unit engaged in the
manufacture and sale of yarn. The registered office of the Company is situated at Nagina House, 91-B-1, M.M. Alam Road, Gulberg IIl, Lahore.
The manufacturing facility is located at 6.3 K.M, Manga Mandi, Raiwind Road Mouza Rossa, Tehsil and District Kasur in the Province of Punjab.

STATEMENT OF COMPLIANCE

These un-audited condensed interim financial statments of the Company for the Quarter ended September 30, 2019 have been prepared in
accordance with the requirements of the International Accounting Standard (IAS) 34, Interim Financial Reporting, issued by the International
Accounting Standard Board (IASB) as notified under the Companies Act, 2017; and provisions of and directives issued under the Companies Act,
2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directivesissued under the Companies Act, 2017 have been followed.

These condensed interim financial statements does not include all of the information required for the full financial statements and, therefore,
these should be read in conjunction with the annual financial statements of the Company for the year ended June 30, 2019.

These condensed interim financial statements has been prepared under 'Historical cost convention' except employees retirement benefits and
financial instruments at fair value.

These condensed interim financial statements are presented in Pak Rupees, which is also the Company's functional and presentation currency.
Figures presented in the condensed interim financial statements have been rounded off to the nearest Rupee.

The comparative Statement of Financial Position presented has been extracted from annual financial statements for the year ended June
30,2019; whereas comparative condensed statement of Profit or Loss and Other Comprehensive Income,condensed statement of Cash Flows
and condensed statement of Changes in Equity are stated from the un-audited condensed interim financial statements for the First Quarter
ended September 30,2018.

SIGNIFICANT ACCOUNTING POLICIES AND ESTIMATES

The accounting policies and the methods of computation adopted in the preparation of these condensed interim financial statements are the
same as those applied in the preparation of the annual audited financial statements of the Company for the year ended June 30, 2019 except
Certain relevant new accounting standards (IFRS-16) are effective from annual reporting period beginning on or after January 01,2019 as
notified by the SECP and also adopted by the company as stated below:

During the period, IFRS 16 - Leases became applicable to the company. IFRS 16 replaces IAS 17 "Accounting for Leases" and related
interpretations and sets out the principles for the recognition, measurement, presentation and disclosure of leases. The standard introduces a
single, on-balance sheet lease accounting model for lessees. A lessee recognizes a right-of-use asset representing its right to use the underlying
assetand a lease liability representing its obligation to make lease payments.There are recognition exemptions for short term leases and leases
of low-value items.

Lessor accounting remains similar to the current standard i.e lessors continue to classify lease as either finance or operating lease.

The company has adopted IFRS 16 from July 01, 2019 and has elected recognition exemptions under this IFRS due to short term and low value
leases.

ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of these condensed interim financial statements requires management to make estimates, assumptions and use judgments
that affect the application of policies and reported amounts of assets, liabilities, income and expenses. Estimates, assumptions and judgments
are continually evaluated and are based on historical experience and other factors, including reasonable expectations of future events.
Revision to accounting estimates are recognized prospectively commencing from the period of revision.

In preparing these condensed interim financial statements, the significant judgments made by the management in applying the Company's
accounting policies, the key source of estimation and uncertainty were the same as those that applied to the financial statements of the
Company for the year ended June 30, 2019.




NAGINA|ELLCOT SPINNING MILLS LIMITED

NAGINA GROUP

Un-audited Audited
September 30 June 30
2019 2019

Rupees Rupees

LONG TERM FINANCES - Secured
From Banking companies

Opening Balance 1,915,437,168 1,901,468,741
Obtain during the period/ Year 55,335,000 122,105,495
Repayment made during the period / year (40,951,088) (108,137,068)

1,929,821,080 1,915,437,168
Less: Current portion shown under current liabilities (238,399,160) (210,622,756)

1,691,421,920 1,704,814,412

CONTINGENCIES AND COMMITMENTS
Contingencies

There is no significant change in status of contingencies as disclosed in note 16.1 to the annual financial statement for the year ended June 30,
2019.
Un-audited Audited
September 30 June 30
2019 2019

Rupees Rupees

Commitments
Irrevocable letters of credit for
Capital expenditures 78,648,320 111,808,130
Non-capital expenditures 45,688,932 70,679,302
124,337,252 182,487,432

Operating Lease
- payable with in one year 239,580 479,160

124,576,832 182,966,592

FIXED ASSETS

Property, plant and equipment

Operating fixed assets owned (Note 7.1) 2,390,832,912 2,450,975,146

Intangible asset - Software 2,066,662 2,376,661

Capital work in progress (Note 7.2) 108,002,763 -
2,500,902,337 2,453,351,807

Operating fixed assets - Owned

Opening written down value 2,450,975,146 2,640,791,138
Additions during the period / year
Freehold land 1,080,000
Building 22,375,770
Plant and machinery 58,585,883
Electric Installation and equipment - 1,337,188
Factory equipment - 1,341,400
Office equipment 293,000 966,500
Furniture and fixtures 82,400 1,527,684
Vehicles 4,810,000 19,871,500
5,185,400 107,085,925

Written down value of property, plant and equipment disposed off (3,548,328) (30,732,747)
Depreciation charged during the period/year (61,779,306) (266,169,170)
Written down value at end of the period/year 2,390,832,912 2,450,975,146

Capital work in progress

Opening - 136,131
Additions during the period / year 108,002,763 82,162,710
Transferred to own assets - (82,298,841)

Written down value at end of the period/year 108,002,763 -
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Quarter Ended (Un-audited)
September 30 September 30
2019 2018
COST OF SALES Rupees Rupees

Raw material consumed 878,219,056 945,127,442
Fuel and power 167,124,561 139,741,179
Stores, spares and loose tools consumed 51,210,133 43,828,087
Salaries, wages and benefits 86,446,513 93,395,035
Insurance 4,129,770 2,303,629
Repair and maintenance 2,590,383 2,087,856
Depreciation 59,366,054 64,350,755
Other manufacturing overheads 4,623,524 4,251,674
Manufacturing cost 1,253,709,994 1,295,085,657
Work-in-process:

At beginning of period 50,421,233 58,649,452

At end of period (41,882,905) (63,299,280)
8,538,328 (4,649,828)

Cost of goods manufactured 1,262,248,322 1,290,435,829
Finished goods:
At beginning of period 57,511,935 61,759,790

Purchases 71,099,000 72,310,000

At end of period (150,444,669) (109,185,234)
(21,833,734) 24,884,556

1,240,414,588 1,315,320,385

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise of associated companies, directors and key management pesonnels of the Company. Transaction with related
parties are carried out at arm's length in the normal course of business. The consideration is determind on commercial terms and conditions.
Thetransactions with related parties during the period generally consist of sales and purchases.

Nature and description of related party transactions during the period along with monetary values are as follows:

Quarter Ended (Un-audited)
September 30 September 30
2019 2018
Rupees Rupees

Nature of Relationship Nature of Transaction

Associated companies Purchase of goods and services 239,580 72,551,800
Sale of goods and services 409,106,942 362,853,225

Key Management Personnel Remuneration and other benefits 3,102,864 2,567,283

There is no balance outstanding with or from associated undertakings, as at reporting date.

FAIR VALUE OF FINANCIAL INSTRUMENTS
Financial instruments are carried at fair value, by valuation method. The different levels have been defined as follows:
Level 1: Quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either directly (i.e., as prices) or
indirectly (i.e., derived from prices).

Level 3: Inputs for the asset or liability that are not based on observable market datai.e.; (unobservable inputs).

The Following table presents the Funds / Company's financial assets which are carried at fair value:




NAGINA|ELLCOT SPINNING MILLS LIMITED

NAGINA GROUP

September 30, 2019

Level 1 Level 2 Level 3
Rs Rs Rs Rs

Financial assets - at fair value through profit or loss

- Asset management account 102,906,504 102,906,504

Financial assets - at fair value through OCI
- Mutual funds 9,001,119 9,001,119
- Listed equity securities 318,814,371 318,814,371
430,721,994 430,721,994

June 30, 2019
Level 1 Level 2 Level 3
Rs Rs Rs

Financial assets - at fair value through profit or loss
- Asset management account 107,111,487 107,111,487

Financial assets - at fair value through OCI
- Mutual funds 9,747,918 9,747,918
- Listed equity securities 331,884,360 331,884,360
448,743,765 448,743,765

At 30 September, 2019, the Company holds short term investments where the company has used Level 1 inputs for the measurement of fair
valuesand thereis no transfer between levels.

FINANCIAL RISK MANAGEMENT

The Company’s financial risk management objectives and policies are consistent with those disclosed in the audited annual published financial
statements of the Company for the year ended June 30, 2019.

DATE OF AUTHORIZATION FOR ISSUE

This un-audited condensed interim financial information has been approved by the Board of Directors of the Company and authorized for issue
on October 24,2019.

OTHERS

The Board of directors in its meeting held on September 26, 2019, proposed to distribute to the shareholders of the Company, cash dividend at
the rate of 60 percent (i.e. Rs.6/- per ordinary share). The dividend is subject to the approval by the shareholders of the Company in its
forthcoming Annual General Meeting to be held on October 25,2019.

CORRESPONDING FIGURES

Corresponding figures have been rearranged and regrouped where ever necessary for the purpose of comparison. However no significant
changes have been made.

Figures have been rounded off to the nearest rupee.

S

Shahzada Ellahi Shaikh Muhammad Ahmad Shafqat Ellahi Shaikh
Lahore : October 24, 2019 Chairman Chief Financial Officer Mg. Director (Chief Executive)




If undelivered please return to:

ELLCOT SPINNING MILLS LTD.

Nagina House, 91-B-1, M.M. Alam Road,
Gulberg-Ill Lahore-54660




