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DIRECTORS’ REVIEW

5

The Directors are pleased to present the un-audited condensed interim financial information of the company for the half 
year ended on December 31, 2021 duly reviewed by the auditors. The comparative figures for the corresponding half 
year ended on December 31, 2020 are included for comparison, except in statement of financial position where figures 
are for the year ended on June 30, 2021.

Company Performance

Alhamdulillah, your company has earned after tax profit of Rs. 823,983,107 for the half year ended December 31, 2021 
compared to Rs. 146,416,894 during the same period of last year (SPLY). Earning per share (EPS) for the half year is Rs. 
75.25 compared to Rs. 13.37 for the SPLY.

Healthy yarn demand during the half year helped the company to achieve good prices. The sales volume has also 
increased during the period. Sales revenue has increased to Rs. 4,997,097,797 during the period under review as 
compared to Rs. 3,258,763,595 during the SPLY. Higher product margins resulted in decrease in cost of sales from 
88.76% of sales during SPLY to 75.31% of sales during the period under review.  Gross Profit (GP) was recorded at 
24.69% of sales for the period under review as compared to 11.25% of sales during SPLY. 

Overall operating expenses decreased from 4.14% of sales during SPLY to 4.01% of sales during the period under 
review. The Company has been able to generate stable cash flows and made timely discharge of its operating and 
financial liabilities. Finance cost decreased from 1.78% of sales during SPLY to 1.48% of sales during the period under 
review. Reduction in finance cost is because of lower short term average borrowings.

According to the figures issued by the Pakistan Cotton Ginners Association, for the crop year 2021-22, Kapas, (seed 
cotton) arrivals upto February 15, 2022, at the Ginneries totaled 7.435 million bales compared to 5.617 million bales for 
similar period of financial year 2020-21 showing increase in arrival of 32.37%.

Future Outlook

Your company performed marvelously well during the first half despite the substantial rise in raw cotton and polyester 
prices and inflation in costs especially wages, energy, interest, stores and spares and logistics. The excellent financial 
performance was largely due to healthy increase in selling prices of yarn coupled with timely purchase of raw cotton and 
polyester fibre at reasonable prices. The favorable market conditions, value added yarns and cost controls have resulted 
in one of the most lucrative periods for the company in recent times.

The entire textile chain in Pakistan is getting the benefit of rise in global demand. The favorable demand outlook for 
Pakistani textiles is likely to continue for the second half of the financial year. Your company is well positioned with 
adequate stocks and reasonably priced purchases of raw cotton and polyester fibre. It is hoped that the second half of the 
financial year shall also result in good profits.

However, devaluation of Pakistan rupee is likely to substantially increase the cost of raw cotton, polyester fibre and other 
conversion costs. Due to rising inflation State Bank of Pakistan (SBP) has resorted to monetary tightening and raised the 
interest rates. Resultantly, the borrowing cost has risen. Transportation and shipping costs are also on the rise. The 
cumulative cost increase will have an adverse impact on the profitability of the company. In addition, the impact of the IMF 
program is likely to increase energy costs further and may result in higher taxation. 

Domestic cotton production is expected to be around 7.5 million bales. This is an improvement over the last year's 
production of 5.7 million bales. However, despite the increase in crop size it remained lower than the initial estimates of 
8.5 million bales for the season.  It is very important that the raw cotton production in Pakistan should be increased to 
retain the comparative advantage of the country.

In our planned BMR/ expansion program 25,200 spindles are currently under installation and all these spindles will start 
to contribute production by the end of February, 2022. These new spindles will replace 24,768 old spindles. However, 
another 16,800 spindles will be added in next financial year. After the current BMR/Expansion plan is fully implemented in 
the next financial year the total installed capacity will be 79,200 spindles. It is expected that the most modern, efficient 
machinery will be highly productive, energy efficient and produce better quality of yarns.
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It is hoped that Government would bring in long term business friendly policies such as uninterrupted energy supplies in 
cost effective manner and release of outstanding tax refunds. The Government should also encourage the completion of 
value chain in Pakistan so that as a country we can focus on export of finished textile products which will be more 
beneficial for the country.

Acknowledgement

Continued diligence and devotion of the staff and workers of the Company and good human relations at all levels deserve 
acknowledgement. The Directors also wish to place on record their gratitude to the bankers for their continued support to 
the company.
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Introduction

We have reviewed the accompanying condensed interim statement of financial position of ELLCOT SPINNING MILLS 
LIMITED ['the Company'] as at 31 December 2021 and the related condensed interim statement of profit or loss, 
condensed interim statement of comprehensive income, condensed interim statement of cash flows, condensed interim 
statement of changes in equity and notes to the condensed interim financial statements for the six-month period then 
ended (here-in-after referred to as the “interim financial statements”). Management is responsible for the preparation and 
presentation of these interim financial statements in accordance with accounting and reporting standards as applicable 
in Pakistan for interim financial reporting. Our responsibility is to express a conclusion on these interim financial 
statements based on our review. The figures for the three-month period ended 31 December 2021 of the condensed 
interim statement of profit or loss, condensed interim statement of comprehensive income have not been reviewed as we 
are required to review only cumulative figures for the six-month period ended on that date.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410, “Review of Interim 
Financial Information performed by the Independent Auditor of the Entity.” A review of interim financial statements 
consists of making inquiries, primarily of persons responsible for financial and accounting matters, and applying 
analytical and other review procedures. A review is substantially less in scope than an audit conducted in accordance 
with International Standards on Auditing and consequently does not enable us to obtain assurance that we would 
become aware of all significant matters that might be identified in an audit. Accordingly, we do not express an audit 
opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying interim financial 
statements are not prepared, in all material respects, in accordance with the accounting and reporting standards as 
applicable in Pakistan for interim financial reporting.

The engagement partner on the review resulting in this independent auditor's review report is ZUBAIR IRFAN MALIK
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AS AT 31 DECEMBER 2021

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES

Authorized share capital

Issued share capital

Capital reserve

Retained earnings

TOTAL EQUITY

LIABILITIES

NON-CURRENT LIABILITIES

Long term finances

Employees retirement benefits

Deferred taxation

Deferred grant

CURRENT LIABILTIES

Trade and other payables

Unclaimed dividend

Accrued interest/profit

Short term borrowings

Current taxation

Current portion of non-current liabilities

TOTAL LIABILITIES

CONTINGENCIES AND COMMITMENTS

TOTAL EQUITY AND LIABILITIES

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Note 31-Dec-21 30-Jun-21

Rupees Rupees

(Un-audited) (Audited)

200,000,000
      

200,000,000
      

109,500,000
      

109,500,000
      

(42,459,511)
       

(32,771,696)
       

3,293,763,913
   

2,475,342,221
   

3,360,804,402
   

2,552,070,525
   

6 3,128,238,878 2,221,091,888   

133,040,631 124,015,239      

135,096,203 135,096,203      

7 377,760,517 48,906,946 

3,774,136,229 2,529,110,276   

886,054,080 671,996,704      
6,929,263

 
6,731,331

          
37,503,144

 
22,380,271

        
985,705,200

 
34,985,389

        
18,678,364 -

                     
454,140,866 372,130,682

      
2,389,010,917
   

1,108,224,377
   

6,163,147,146
   

3,637,334,653
   

8

9,523,951,548 6,189,405,178
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ELLCOT SPINNING MILLS LIMITED

ASSETS

NON-CURRENT ASSETS

Fixed assets

Long term deposits

CURRENT ASSETS

Stores and spares

Stock in trade

Trade receivables

Advances and other receivables

Other financial assets

Current taxation

Cash and bank balances

TOTAL ASSETS

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Note 31-Dec-21 30-Jun-21

Rupees Rupees

(Un-audited) (Audited)

9 4,183,336,319   2,835,755,837   

7,090,700          7,090,700          

4,190,427,019   2,842,846,537   

126,308,651      71,257,868        
2,749,612,927   1,455,151,596   

877,581,461      638,885,955      
622,883,694      343,553,244      

10 797,174,788      720,767,693      
-                     81,229,434        

159,963,008 35,712,851

5,333,524,529
   

3,346,558,641
   

   

9,523,951,548 6,189,405,178

   

AS AT 31 DECEMBER 2021

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Lahore : 24 February 2022
Muhammad Ahmad
Chief Financial OfficerDirector

Amin Ellahi Shaikh

          

Director

Raza Ellahi Shaikh
Lahore : 24 February 2022

Muhammad Ahmad
Chief Financial OfficerDirector

Amin Ellahi Shaikh

          

Director

Raza Ellahi Shaikh
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9 4,183,336,319   2,835,755,837   

7,090,700          7,090,700          

4,190,427,019   2,842,846,537   

126,308,651      71,257,868        
2,749,612,927   1,455,151,596   

877,581,461      638,885,955      
622,883,694      343,553,244      

10 797,174,788      720,767,693      
-                     81,229,434        

159,963,008 35,712,851

5,333,524,529
   

3,346,558,641
   

   

9,523,951,548 6,189,405,178

   

AS AT 31 DECEMBER 2021

CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION

Lahore : 24 February 2022
Muhammad Ahmad
Chief Financial OfficerDirector

Amin Ellahi Shaikh

          

Director

Raza Ellahi Shaikh
Lahore : 24 February 2022

Muhammad Ahmad
Chief Financial OfficerDirector

Amin Ellahi Shaikh

          

Director

Raza Ellahi Shaikh
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

12

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2021 FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2021

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (UN-AUDITED)

NAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITEDNAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITED

Note 31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

Rupees Rupees Rupees Rupees

Revenue from contracts with customers - net 4,997,097,797
 

3,258,763,595
   

2,604,931,112
   

1,705,438,695
   

Cost of sales 11 (3,763,445,686) (2,892,314,260)

  
(1,907,224,728)

  
(1,480,233,917)

  
Gross profit 1,233,652,111

 

366,449,335

      

697,706,384

      

225,204,778

      
Selling and distribution expenses (44,287,079) (29,379,946)

       

(26,263,036)

       

(12,969,427)

       
Administrative expenses (81,539,357) (76,811,922)

       

(42,123,607)

       

(38,082,170)

       
Other expenses (74,347,739)

 

(28,783,066)

       

(41,576,276)

       

(17,553,107)

       
(200,174,175)

 

(134,974,934)

     

(109,962,919)

     

(68,604,704)

       

1,033,477,936

 

231,474,401

      

587,743,465

      

156,600,074

      

Other income 32,627,610

 

20,868,976

        

9,844,558

          

14,392,602

        

Operating profit 1,066,105,546

 

252,343,377

      

597,588,023

      

170,992,676

      

Finance cost (73,725,037)

 

(57,925,298)

       

(37,058,536)

       

(31,541,693)

       

Profit before taxation 992,380,509

 

194,418,079

      

560,529,487

      

139,450,983

      

Provision for taxation 12 (168,397,402)

 

(48,001,185)

       

(138,141,998)

     

(25,576,512)

       

Profit after taxation 823,983,107

 

146,416,894

      

422,387,489

      

113,874,471

      

Earnings per share - basic and diluted 75.25

                

                

 

13.37

                 

38.57

                 

10.40

                 

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Six month ended Three month ended

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

Rupees Rupees Rupees Rupees

Items that may be reclassified subsequently to profit or loss -
                    

-
                    

-
                

-
                

Items that will not be reclassified to profit or loss

Financial assets at fair value through OCI 12,125,770

   

67,449,418

   

12,306,175

   

20,263,816

   Other comprehensive income 12,125,770

   

67,449,418

   

12,306,175

   

20,263,816

   Profit after taxation 823,983,107

 

146,416,894

 

422,387,489

 

113,874,471

 Total comprehensive income 836,108,877

 

213,866,312

 

434,693,664

 

134,138,287

 The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Six month ended Three month ended

Lahore : 24 February 2022
Muhammad Ahmad
Chief Financial OfficerDirector

Amin Ellahi Shaikh

          

Director

Raza Ellahi Shaikh
Lahore : 24 February 2022

Muhammad Ahmad
Chief Financial OfficerDirector
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Director

Raza Ellahi Shaikh
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113,874,471

 Total comprehensive income 836,108,877

 

213,866,312

 

434,693,664
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CASH FLOWS FROM OPERATING ACTIVITIES

Profit before taxation

Adjustments for non-cash and other items

Depreciation on property, plant and equipment

Amortization of intangible assets

Provision for employees retirement benefits

(Gain)/loss on disposal of property, plant and equipment

Dividend income

Finance cost

Changes in working capital

Stores and spares

Stock in trade

Trade receivables

Advances and other receivables

Trade and other payables

Cash used in operations

Payments for:

Finance cost

Income tax

Employees retirement benefits

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment

Proceeds from disposal of property, plant and equipment

Purchase of short term investments

Proceeds from disposal of short term investments

Dividend received

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term finances obtained

Repayment of long term finances

Dividend paid

Net increase in short term borrowings

Net cash generated from financing activities

NET INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE PERIOD

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

  

  

  

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

15

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)                               

   

NAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITEDNAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITED

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2021 FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2021

31-Dec-21 31-Dec-20

Rupees Rupees

992,380,509

     
194,418,079

      

142,114,078

     

128,688,949

      
-

                     

619,998

             

17,580,355

       

16,364,272

        

(8,675,255)

        

14,308,845

        

(22,745,344)

      

(14,618,662)

       

73,725,037

       

57,925,298

        

201,998,871

     

203,288,700

      

1,194,379,380

   

397,706,779

      

(55,050,783)

      

(13,606,243)

       

(1,294,461,331)

  

(75,900,796)

       

(238,695,506)

    

965,855

             

(279,330,450)

    

(648,702,508)

     

214,057,376

     

79,364,786

        

(1,653,480,694)

  

(657,878,906)

     

(459,101,314)

    

(260,172,127)

     

(58,602,169)

      

(76,252,391)

       

(68,489,604)

      

(42,945,035)

       

(8,554,963)

        

(7,844,133)

         

(594,748,050)

    

(387,213,686)

     

(1,497,601,305)

  

(446,855,248)

     

16,582,000

       

8,107,084

          

(1,356,292,419)

  

(13,145,236)

       

1,292,011,099

   

19,964,196

        

22,745,344 14,618,662

(1,522,555,281) (417,310,542)

1,493,794,327 559,550,533

(175,783,582) (21,820,000)

(27,177,068) -

950,719,811 302,995,007

2,241,553,488 840,725,540

124,250,157 36,201,312

35,712,851 25,998,792

159,963,008 62,200,104

Six month ended

Balance as at 01 July 2020 - Audited

Comprehensive income

Profit after taxation

Other comprehensive income

Total comprehensive income

Other transactions

Transfer of reserve for financial assets at FVTOCI on derecognition

Taxation relating to transfer of reserve for financial assets at FVTOCI on derecognition

Transaction with owners

Balance as at 31 December 2020 - Un-audited

Balance as at 01 January 2021 - Un-audited

Comprehensive income

Profit after taxation

Other comprehensive income/(loss)

Total comprehensive income

Other transactions

Transfer of reserve for financial assets at FVTOCI on derecognition

Taxation relating to transfer of reserve for financial assets at FVTOCI on derecognition

Transaction with owners

Interim dividend @ 75% i.e. Rs. 7.5 per ordinary share

Balance as at 30 June 2021 -  Audited

Balance as at 01 July 2021 - Audited

Comprehensive income

Profit after taxation

Other comprehensive income

Total comprehensive income

Other transactions

Transfer of reserve for financial assets at FVTOCI on derecognition

Taxation relating to transfer of reserve for financial assets at FVTOCI on derecognition

Transaction with owners

Final dividend @ 25% i.e. Rs. 2.5 per ordinary share

Balance as at 31 December 2021 -  Un-audited

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Share capital Revenue reserve

Reserve for

financial assets

Issued measured at Reserve Retained Total

share capital FVTOCI  on merger Total earnings equity

Rupees Rupees Rupees Rupees Rupees Rupees

109,500,000

 

(109,664,670)

            

7,760,000

 

(101,904,670)

 

1,747,535,710

 

1,755,131,040

 

-

 

-

 

-

 

-

 

146,416,894

 

146,416,894

 

-

 

67,449,418

 

-

 

67,449,418

 

-

 

67,449,418

 

-

 

67,449,418

 

-

 

67,449,418

 

146,416,894

 

213,866,312

 

-

 

5,719,337

 

-

 

5,719,337

 

(5,719,337)

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

5,719,337

 

-

 

5,719,337

 

(5,719,337)

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

109,500,000

 

(36,495,915)

 

7,760,000

 

(28,735,915)

 

1,888,233,267

 

1,968,997,352

 

109,500,000

 

(36,495,915)

 

7,760,000

 

(28,735,915)

 

1,888,233,267

 

1,968,997,352

 

-

 
-

 
-

 
-

 
667,180,104

 
667,180,104

 

- 217,773  -  217,773  (2,199,704)  (1,981,931)  
-

 
217,773

 
-

 
217,773

 
664,980,400

 
665,198,173

 

-

 

(3,429,715)

 

-

 

(3,429,715)

 

3,429,715

 

-

 

-

 

(823,839)

 

-

 

(823,839)

 

823,839

 

-

 

-

 

(4,253,554)

 

-

 

(4,253,554)

 

4,253,554

 

-

 

-

 

-

 

-

 

-

 

(82,125,000)

 

(82,125,000)

 

109,500,000

 

(40,531,696)

 

7,760,000

 

(32,771,696)

 

2,475,342,221

 

2,552,070,525

 

109,500,000

 

(40,531,696)

 

7,760,000

 

(32,771,696)

 

2,475,342,221

 

2,552,070,525

 

-

 

-

 

-

 

-

 

823,983,107

 

823,983,107

 

-

 

12,125,770

 

-

 

12,125,770

 

-

 

12,125,770

 

-

 

12,125,770

 

-

 

12,125,770

 

823,983,107

 

836,108,877

 

-

 

(21,813,585)

 

-

 

(21,813,585)

 

21,813,585

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

-

 

(21,813,585)

 

-

 

(21,813,585)

 

21,813,585

 

-

 

-

 

-

 

-

 

-

 

(27,375,000)

 

(27,375,000)

 

109,500,000

 

(50,219,511)

 

7,760,000

 

(42,459,511)

 

3,293,763,913

 

3,360,804,402

 

Capital reserves

Lahore : 24 February 2022
Muhammad Ahmad
Chief Financial OfficerDirector

Amin Ellahi Shaikh

          

Director

Raza Ellahi Shaikh
Lahore : 24 February 2022

Muhammad Ahmad
Chief Financial OfficerDirector

Amin Ellahi Shaikh

          

Director

Raza Ellahi Shaikh
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Dividend paid

Net increase in short term borrowings
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The annexed notes from 1 to 19 form an integral part of these interim financial statements.

  

  

  

CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)

15

CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)                               
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Six month ended

Balance as at 01 July 2020 - Audited

Comprehensive income

Profit after taxation

Other comprehensive income

Total comprehensive income

Other transactions

Transfer of reserve for financial assets at FVTOCI on derecognition

Taxation relating to transfer of reserve for financial assets at FVTOCI on derecognition

Transaction with owners

Balance as at 31 December 2020 - Un-audited

Balance as at 01 January 2021 - Un-audited
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Profit after taxation

Other comprehensive income/(loss)

Total comprehensive income

Other transactions

Transfer of reserve for financial assets at FVTOCI on derecognition

Taxation relating to transfer of reserve for financial assets at FVTOCI on derecognition

Transaction with owners

Interim dividend @ 75% i.e. Rs. 7.5 per ordinary share

Balance as at 30 June 2021 -  Audited

Balance as at 01 July 2021 - Audited
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Profit after taxation

Other comprehensive income

Total comprehensive income

Other transactions

Transfer of reserve for financial assets at FVTOCI on derecognition

Taxation relating to transfer of reserve for financial assets at FVTOCI on derecognition

Transaction with owners

Final dividend @ 25% i.e. Rs. 2.5 per ordinary share

Balance as at 31 December 2021 -  Un-audited

The annexed notes from 1 to 19 form an integral part of these interim financial statements.

Share capital Revenue reserve

Reserve for

financial assets

Issued measured at Reserve Retained Total

share capital FVTOCI  on merger Total earnings equity

Rupees Rupees Rupees Rupees Rupees Rupees

109,500,000
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- 217,773  -  217,773  (2,199,704)  (1,981,931)  
-

 
217,773

 
-

 
217,773

 
664,980,400

 
665,198,173

 

-

 

(3,429,715)

 

-

 

(3,429,715)
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-

 

(823,839)

 

-
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12,125,770

 

-
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(21,813,585)

 

-

 

(21,813,585)

 

21,813,585

 

-

 

-
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-

 

-
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-

 

(21,813,585)
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-

 

-
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Capital reserves
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Chief Financial OfficerDirector
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1 LEGAL STATUS AND OPERATIONS

 Ellcot Spinning Mills Limited ['the Company'] was incorporated in Pakistan as a Public Limited Company under the repealed 
Companies Ordinance, 1984 (now Companies Act, 2017) and is listed on Pakistan Stock Exchange Limited. The Company 
is a spinning unit engaged in the manufacture and sale of yarn. The registered office of the Company is situated at Nagina 
House, 91-B-1, M.M. Alam Road, Gulberg III, Lahore. The regional office of the Company is situated at 2nd Floor, Shaikh 
Sultan Trust Building No. 2, 26 - Civil Lines, Beaumont Road, Karachi. The manufacturing facility is located at 6.3 K.M, 
Manga Mandi, Raiwind Road Mouza Rossa, Tehsil and District Kasur in the Province of Punjab with a total area of 228 
Kanal and 14 Marlas.

2 BASIS OF PREPARATION

 The interim financial statements are un-audited and has been presented in condensed form and do not include all the 
information as is required to be provided in a full set of annual financial statements. These interim financial statements 
should be read in conjunction with the audited financial statements of the Company for the year ended 30 June 2021.

 This interim financial statements have been subjected to limited scope review by the auditors of the company, as required 
by the Companies Act, 2017 under section 237. The comparative condensed interim statement of financial position as at 30 
June 2021 and the related notes to the interim financial statements are based on audited financial statements. The 
comparative condensed interim statement of profit or loss, condensed interim statement of comprehensive income, 
condensed interim statement of cash flows, condensed interim statement of changes in equity and related notes to the 
condensed interim financial statements for the six month period ended 31 December 2020 are based on unaudited, 
reviewed interim financial statements. The condensed interim statement of profit or loss and condensed interim statement 
of comprehensive income for the three months period ended 31 December 2021 and 31 December 2020 are neither 
audited nor reviewed.

2.1 Statement of compliance

 These interim financial statements have been prepared in accordance with the accounting and reporting standards as 
applicable in Pakistan for interim financial reporting. The accounting and reporting standards as applicable in Pakistan for 
interim financial reporting comprises of:

 - International Accounting Standard 34 - Interim Financial Reporting, issued by International Accounting Standards 
Board [IASB] as notified under the Companies Act, 2017; and

 - Provisions of and directives issued under the Companies Act, 2017

 Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the 
provisions of and directives issued under the Companies Act, 2017 have been followed.

2.2 Basis of measurement

 These interim financial statements have been prepared on the historical cost basis except for the following items, which are 
measured on an alternative basis as at the reporting date.

2.3 Judgments, estimates and assumptions

 The preparation of interim financial statements requires management to make judgements, estimates and assumptions 
that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses. The 
estimates and associated assumptions and judgements are based on historical experience and various other factors that 
are believed to be reasonable under the circumstances, the result of which forms the basis of making judgements about 
carrying values of assets and liabilities that are not readily apparent from other sources. Actual results may differ from these 
estimates.

 Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are 
recognized in the period in which the estimate is revised and in any future periods affected.

2.4 Functional currency

 These interim financial statements have been prepared in Pak Rupees which is the Company's functional currency. The 
amounts reported in these interim financial statements have been rounded to the nearest Rupees unless specified 
otherwise.

2.5 Date of authorization for issue

 These interim financial statements have been approved by the Board of Directors of the Company and authorized for issue 
on 24 February 2022.

3 NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS EFFECTIVE DURING THE PERIOD.

 The following new and revised standards, interpretations and amendments are effective in the current period but are either 
not relevant to the Company or their application does not have any material impact on the interim financial statements of the 
Company other than presentation and disclosures, except as stated otherwise.

3.1 Interest Rate Benchmark Reform - Phase 2 (Amendments to IFRS 9 - Financial Instruments, IAS 39 - Financial 
Instruments: Recognition and Measurements, and IFRS 7 - Financial Instruments: Disclosures, IFRS 4 - Insurance 
Contracts, IFRS 16 - Leases)

 The amendments in Interest Rate Benchmark Reform - Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and IFRS 
16) introduce a practical expedient for modifications required by the reform, clarify that hedge accounting is not 
discontinued solely because of the IBOR reform, and introduce disclosures that allow users to understand the nature and 
extent of risks arising from the IBOR reform to which the entity is exposed to and how the entity manages those risks as well 
as the entity’s progress in transitioning from IBORs to alternative benchmark rates, and how the entity is managing this 
transition.

3.2 COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16 - Leases)

 The amendment extends, by one year, the May 2020 amendment that provides lessees with an exemption from assessing 
whether a COVID-19-related rent concession is a lease modification.

4 NEW AND REVISED STANDARDS, INTERPRETATIONS AND AMENDMENTS NOT YET EFFECTIVE.

 The following standards, interpretations and amendments are in issue which are not effective as at the reporting date and 
have not been early adopted by the Company.

NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (UN-AUDITED)

NAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITEDNAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITED

FOR THE SIX MONTHS PERIOD ENDED 31 DECEMBER 2021

Measurement basis

Amortized cost

Fair value/amortized cost

Items

Financial liabilities

Financial assets

Employee retirement benefits Present value

01 January 2023

Deferred Indefinitely

01 January 2023

01 January 2022

01 January 2022

01 January 2022

01 January 2022

01 January 2023

01 January 2023

Effective date

(annual periods beginning

on or after)

IFRS 17 - Insurance contracts (2017)

Sale or contribution of assets between an Investor and its Associate or Joint Venture

(Amendments to IFRS10 - Consolidated Financial Statements and IAS 28 - Investments in

Associates and Joint Ventures).

Classification of Liabilities as Current or Non-Current (Amendments to IAS 1 - Presentation

of Financial Statements).

Reference to the Conceptual Framework (Amendments to IFRS 3 - Business

Combinations).
Property, Plant and Equipment - Proceeds before Intended Use (Amendments to IAS 16-

Property, Plant and Equipment).

Onerous Contracts - Cost of Fulfilling a Contract (Amendments to IAS 37 - Impairment of

Assets).

Annual Improvements to IFRS Standards 2018–2020.

Amendments to IFRS 17

Disclosure of Accounting Policies (Amendments to IAS 1 - Presentation of Financial

Statements and IFRS Practice Statement 2 - Making Materiality Judgements)
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NAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITEDNAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITED

01 January 2023

01 January 2023

01 January 2023

Definition of Accounting Estimates (Amendments to IAS 8 - Accounting Policies, Changes

in Accounting Estimates and Errors)

Deferred Tax related to Assets and Liabilities arising from a Single Transaction

(Amendments to IAS 12 - Income Taxes)

Initial Application of IFRS17and IFRS9 —Comparative Information (Amendment to IFRS 17-

Insurance contracts)

Effective date

(annual periods beginning

on or after)

 Other than afore mentioned standards, interpretations and amendments, IASB has also issued the following standards 
which have not been notified by the Securities and Exchange Commission of Pakistan ['SECP']:

 IFRS 1 - First Time Adoption of International Financial Reporting Standards

 IFRS 14 - Regulatory Deferral Accounts

 The Company intends to adopt these new and revised standards, interpretations and amendments on their effective dates, 
subject to, where required, notification by Securities and Exchange Commission of Pakistan under section 225 of the 
Companies Act, 2017 regarding their adoption. The management anticipates that the adoption of the above standards, 
amendments and interpretations in future periods, will not have a material impact on the Company's financial statements 
other than in presentation/disclosures.

5 ACCOUNTING POLICIES AND METHODS OF COMPUTATION

 The accounting policies and methods of computation adopted in the preparation of these interim financial statements are 
the same as those applied in the preparation of preceding annual audited financial statements of the Company for the year 
ended 30 June 2021.

2,579,520,396 2,010,264,959      

1,493,794,327  732,071,333          

21,662,196         11,705,579              

(175,783,582)    (105,327,759)         

7 (404,211,048)     (69,193,716)             

3,514,982,289  2,579,520,396     

6 LONG TERM FINANCES

From Banking companies

As at beginning of the period/year

Obtained during the period/year

Accretion during the period/year

Repayments made during the period/year

Deferred grant recognized during the period/year

As at end of the period/year

Current maturity presented under current liabilities (386,743,411)     (358,428,508)        

3,128,238,878  2,221,091,888       

Note 31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

7

5,120,983                
6 69,193,716              

(11,705,579)             

62,609,120             

DEFERRED GRANT

As at beginning of the period/year

Recognized during the period/year

Amortized during the period/year

As at end of the period/year

Current maturity presented under current liabilities (13,702,174)             

48,906,946            

Note 31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

                

  

  

    

       

         62,609,120 

       404,211,048 

        (21,662,196)

445,157,972      
      (67,397,455)

377,760,517      

     

      

       

                     

           
8 CONTINGENCIES AND COMMITMENTS

8.1 Contingencies

8.1.1 Various banking companies have issued guarantees on behalf of the Company and discounted receivables of the 
Company as detailed below:

249,139,844      214,641,844           

-                       103,415,373           

8.2

8.2.1

604,090,485      1,716,705,271        

101,478,605       20,851,584             

2,069,902,598  832,626,520         

2,775,471,688   2,570,183,375      

8.2.2

Commitments under irrevocable letters of credit for:

Bank guarantees

Bills discounted

Commitments

- purchase of property, plant and equipment

- purchase of stores and spares

- purchase of raw material

Commitments for capital expenditure -                        164,627,190           

31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

8.2.3 Commitments under short term leases

 The Company has rented office premises from a related party under short term lease arrangements. Lease agreement 
covers a period of one year and is renewable/extendable on mutual consent. Lease rentals are payable quarterly in 
advance. Commitments for payments in future periods under the lease agreement are as follows:

- payments not later than one year 1,217,502 553,410

- payments later than one year - -

1,217,502

          

553,410

             

31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)
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As at beginning of the year

Fair value gain arising during the year

Fair value gain transferred to retained earnings on disposal

As at end of the year

Deferred taxation

Impact of change in rate of deferred taxation

                       

Listed

equity Mutual

securities funds Total

Rupees Rupees Rupees

(49,354,197)    158,568             (49,195,629)      
6,068,337        6,057,438          12,125,775        

(15,742,768)
    

(6,070,817)
        

(21,813,585)
      

(59,028,628)
    

145,189
             

(58,883,439)
      

6,169,276
        

(39,643)
             

6,129,633
          2,534,300

        
-

                    
2,534,300
          

(50,325,052) 105,546 (50,219,506)

31-Dec-21 (Un-Audited)

Investments in listed equity securities

Cost of investment

            

Changes in fair value

Investments in mutual funds

Cost of investment

Changes in fair value

277,832,138

(59,028,628)

218,803,510

      

578,226,089

      

145,189

             

578,371,278

      

797,174,788

      

365,227,157

(49,354,197)

315,872,960

      

404,736,165

      

158,568

             

404,894,733

      

720,767,693

      

Note 31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

9.1 2,600,265,510

   

9.2 235,490,327

      

2,835,755,837

   

9.3 -

                   

2,835,755,837

   

2,445,620,896
   

9,710,835
          

442,769,059      

-                   

-                   

1,040,500          
1,156,450          
5,579,601          

460,256,445
      

(33,015,179)
      

(272,596,652)
    

2,600,265,510
   

6,574,594

          681,395,627

      
(452,479,894)

    235,490,327

      

1,136,664

          

(1,136,664)

        
-

                   

FIXED ASSETS

Property, plant and equipment

Operating fixed assets

Capital work in progress

Intangible assets

Operating fixed assets

Net book value at the beginning of the period/year

Additions during the period/year

Buildings on freehold land

Plant and machinery

Electric installations and equipment

Factory equipment

Office equipment

Furniture and fixtures

Vehicles

Net book value of assets disposed during the period/year

Depreciation for the period/year

Net book value at end of the period/year

Capital work in progress

As at the beginning of the period/year

Additions during the period/year

Transfers to operating fixed assets

As at end of the period/year

Intangible assets

Net book value at beginning of the period/year

Amortization for the period/year

Net book value at end of the period/year

OTHER FINANCIAL ASSETS

Financial assets at fair value through other comprehensive income 10.1 720,767,693

3,793,436,011

   

389,900,308

      

4,183,336,319

   

-

                    

4,183,336,319

   

2,600,265,510
   

108,332,352
      

1,183,623,193   

25,315,393        

150,000             

1,235,500          
326,586             

24,208,300        

1,343,191,324
   
(7,906,745)

        
(142,114,078)

    
3,793,436,011

   

235,490,327

      1,471,680,919

   
(1,317,270,938)

 389,900,308

      

-

                    

-

                    
-

                    

797,174,788

797,174,788 720,767,693

NAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITEDNAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITED

9

 

9.1

9.2

9.3

 
10

            

10.1 Financial assets at fair value through other comprehensive income

 These represent investments in listed equity securities and mutual funds which have been designated as 'financial assets 
at fair value through OCI'. These investments are not held for trading. Instead, they are held for strategic purposes for an 
indefinite period. Accordingly, the Company has elected to designate these investments as at fair value through OCI as the 
management believes that recognizing short-term fluctuations in these investments' fair value in profit or loss would not be 
consistent with the Company’s strategy of holding these investments and realizing their performance potential in the long 
run.  The details are as follows:

31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

Changes in fair value of investments at fair value through other comprehensive income10.2
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Note 31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

9.1 2,600,265,510

   

9.2 235,490,327

      

2,835,755,837

   

9.3 -

                   

2,835,755,837

   

2,445,620,896
   

9,710,835
          

442,769,059      

-                   

-                   

1,040,500          
1,156,450          
5,579,601          

460,256,445
      

(33,015,179)
      

(272,596,652)
    

2,600,265,510
   

6,574,594

          681,395,627

      
(452,479,894)

    235,490,327

      

1,136,664

          

(1,136,664)

        
-

                   

FIXED ASSETS

Property, plant and equipment

Operating fixed assets

Capital work in progress

Intangible assets

Operating fixed assets

Net book value at the beginning of the period/year

Additions during the period/year

Buildings on freehold land

Plant and machinery

Electric installations and equipment

Factory equipment

Office equipment

Furniture and fixtures

Vehicles

Net book value of assets disposed during the period/year

Depreciation for the period/year

Net book value at end of the period/year

Capital work in progress

As at the beginning of the period/year

Additions during the period/year

Transfers to operating fixed assets

As at end of the period/year

Intangible assets

Net book value at beginning of the period/year

Amortization for the period/year

Net book value at end of the period/year

OTHER FINANCIAL ASSETS

Financial assets at fair value through other comprehensive income 10.1 720,767,693

3,793,436,011

   

389,900,308

      

4,183,336,319

   

-

                    

4,183,336,319

   

2,600,265,510
   

108,332,352
      

1,183,623,193   

25,315,393        

150,000             

1,235,500          
326,586             

24,208,300        

1,343,191,324
   
(7,906,745)

        
(142,114,078)

    
3,793,436,011

   

235,490,327

      1,471,680,919

   
(1,317,270,938)

 389,900,308

      

-

                    

-

                    
-

                    

797,174,788

797,174,788 720,767,693

NAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITEDNAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITED
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9.1

9.2

9.3

 
10

            

10.1 Financial assets at fair value through other comprehensive income

 These represent investments in listed equity securities and mutual funds which have been designated as 'financial assets 
at fair value through OCI'. These investments are not held for trading. Instead, they are held for strategic purposes for an 
indefinite period. Accordingly, the Company has elected to designate these investments as at fair value through OCI as the 
management believes that recognizing short-term fluctuations in these investments' fair value in profit or loss would not be 
consistent with the Company’s strategy of holding these investments and realizing their performance potential in the long 
run.  The details are as follows:

31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

Changes in fair value of investments at fair value through other comprehensive income10.2
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NAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITEDNAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITED

Listed

equity Mutual

securities funds Total

Rupees Rupees Rupees

(101,372,027)

  

(27,257,549)

      

(128,629,576)

    

54,029,298

      

23,115,027

        

77,144,325

        

(2,011,468)

      

4,301,090

          

2,289,622

          
(49,354,197)

    

158,568

             

(49,195,629)

      

6,169,276

        

(39,643)

             

6,129,633

          

As at beginning of the year

Fair value loss arising during the year

Fair value (gain)/loss transferred to retained earnings on disposal

As at end of the year

Deferred taxation

Impact of change in rate of deferred taxation 2,534,300 - 2,534,300

(40,650,621) 118,925 (40,531,696)

30-Jun-21 (Audited)

31-Dec-21 31-Dec-20 31-Dec-21 31-Dec-20

Rupees Rupees Rupees Rupees

(Un-Audited) (Un-Audited) (Un-Audited) (Un-Audited)

11

2,928,515,520
 

2,080,120,823
 

1,472,814,873
   

1,102,680,447
   

339,285,928
 

297,811,155
    

190,300,459
      

139,314,520
      

122,824,142
 

117,220,241
    

70,158,050
        

66,406,907
        

216,711,951
 

188,503,102
    

111,942,443
      

96,382,618
        

8,203,053
 

7,240,378
        

4,198,020
          

3,590,658
          

6,658,157 5,612,981        3,988,214          3,452,218          

137,526,102 123,715,215    74,217,890        64,626,794        

8,150,956 7,724,112        4,407,598          3,695,417          

3,767,875,809 2,827,948,007 1,932,027,547   1,480,149,579   

50,048,113
 

64,558,660
      

54,692,726
        

51,895,880
        

(62,946,358)
 

(63,078,012)
    

(62,946,358)
      

(63,078,012)
      

(12,898,245)
 

1,480,648
        

(8,253,632)
        

(11,182,132)
      

3,754,977,564

 
2,829,428,655

 
1,923,773,915

   
1,468,967,447

   

51,892,779

 

111,217,659

    

26,875,470

        

59,598,524

        

COST OF SALES

Raw material consumed 

Fuel and power

Stores and spares consumed

Salaries, wages and benefits

Insurance

Repair and maintenance

Depreciation

Other manufacturing overheads

Manufacturing cost

Work in process

As at beginning of the period

As at end of the period

Cost of goods manufactured

Finished goods

As at beginning of the period

As at end of the period (43,424,657)

      

(48,332,054)

    

(43,424,657)

      

(48,332,054)

      8,468,122

         

62,885,605

      

(16,549,187)

      

11,266,470

        3,763,445,686

  

2,892,314,260

 

1,907,224,728

   

1,480,233,917

   

Six month ended Three month ended

12 PROVISION FOR TAXATION

12.1 Provision for current tax has been made in accordance with the requirements of section 113C, 150 and 154 of the Income 
Tax Ordinance, 2001.

12.2 No provision for deferred tax has been made as the impact of the same is considered immaterial.

13 TRANSACTIONS AND BALANCES WITH RELATED PARTIES

 Related parties from the Company's perspective comprise associated companies and key management personnel. Key 
management personnel are those persons having authority and responsibility for planning, directing and controlling the 
activities of the Company, directly or indirectly, and includes the Chief Executive and Directors of the Company.

 Transactions with key management personnel are limited to payment of short term employee benefits and dividend on 
ordinary shares. The Company in the normal course of business carries out various transactions with associated 
companies and continues to have a policy whereby all such transactions are carried out on commercial terms and 
conditions which are equivalent to those prevailing in an orderly transaction between market participants at the date of 
transaction.

 There are no balances outstanding with related parties as at the reporting date. Detail of transactions with related parties 
are as follows:

31-Dec-21 31-Dec-20

Rupees Rupees

(Un-Audited) (Un-Audited)

13.1

222,996

             

-

                    

1,555,300,023

   

619,707,654

      

553,410

             

503,100

             

6,658,653

          

-

                    

16,042,783

        

11,995,197

        

Transactions with related parties

Nature of relationship Nature of transaction

Associated companies Purchase of goods and services

Sales of goods and services

Rent paid

Dividend paid

Key management personnel Short term employee benefits

Dividend paid to directors and their family members 12,765,310

        

-

                    

Six month ended
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14 FINANCIAL INSTRUMENTS

The carrying amounts of the Company's financial instruments by class and category are as follows:

14.1

14.2

Financial assets

Cash in hand

Financial assets at amortized cost

Long term deposits

Trade receivables

Advances to employees

Bank balances

Financial assets designated as fair value through OCI

Investment in listed equity securities

Investment in mutual funds

Financial liabilities

Financial liabilities at amortized cost

Long term finances

Short term borrowings

Accrued interest/profit

Trade creditors

Accrued liabilities

Unclaimed dividend

 

31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

998,686             -                   

7,090,700
          

7,090,700
          

877,581,461
      

638,885,955
      

613,160
             

141,000
             158,964,322

      
35,712,851

        
1,044,249,643

   
681,830,506

      

218,803,510

      

315,872,960

      578,371,278

      

404,894,733

      797,174,788

      

720,767,693

      1,842,423,117

   

1,402,598,199

   

3,514,982,289

   

2,579,520,396

   

985,705,200

      

34,985,389

        

37,503,144

        

22,380,271

        

248,625,691

      

64,075,660

        

343,277,630

      

217,730,748

      

6,929,263 6,731,331

5,137,023,217 2,925,423,795

NAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITEDNAGINA 

NAGINA GROUP 

ELLCOT SPINNING MILLS LIMITED

a) Recurring fair value measurements

Nature of asset

Investments

Investments in equity 

securities

Investments in mutual

funds

Hierarchy 31-Dec-21 30-Jun-21

Rupees Rupees

(Un-Audited) (Audited)

Level 1 218,803,510      315,872,960      

Level 1 578,371,278
      

404,894,733
      

Valuation techniques/Key inputs

Quoted bid prices in an active market

Quoted bid prices in an active market

 b) Non-recurring fair value measurements

  There are no non-recurring fair value measurements as at the reporting date.

15.1.2 Financial instruments not measured at fair value

 The management considers the carrying amount of all financial instruments not measured at fair value at the end of each 
reporting period to approximate their fair values as at the reporting date.

15.2 Assets and liabilities other than financial instruments.

 None of the assets and liabilities other than financial instruments are measured at fair value.

16 FINANCIAL RISK MANAGEMENT

 The Company's financial risk management objectives and policies are consistent with those disclosed in the audited 
annual published financial statements of the Company for the year ended 30 June 2021.

17 EVENTS AFTER THE REPORTING PERIOD

 There are no significant events after the reporting period that may require adjustment of and/or disclosure in these interim 
financial statements.

18 RECOVERABLE AMOUNTS AND IMPAIRMENT

 As at the reporting date, recoverable amounts of all assets/cash generating units are equal to or exceed their carrying 
amounts, unless stated otherwise in these interim financial statements.

15 FAIR VALUE MEASUREMENTS

15.1 Financial instruments

15.1.1 Financial instruments measured at fair value

 The Company measures some of its financial assets at fair value. Fair value measurements are classified using a fair 
value hierarchy that reflects the significance of the inputs used in making the measurements and has the following levels.

 Level 1 Quoted prices (unadjusted) in active markets for identical assets or liabilities.

 Level 2 Inputs other than quoted prices included within Level 1 that are observable for the asset or liability, either 
directly (i.e. as prices) or indirectly (i.e. derived from prices).

 Level 3 Inputs for the asset or liability that are not based on observable market data (i.e. unobservable inputs).

 The fair value hierarchy of financial instruments measured at fair value and the information about how the fair values of 
these financial instruments are determined are as follows:
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ELLCOT SPINNING MILLS LIMITED

19 GENERAL

19.1 There are no other significant activities since 30 June 2021 affecting the interim financial statements.

19.2 Corresponding figures have been re-arranged where necessary to facilitate comparison. However, there are no 
significant reclassifications during the period.

Lahore : 24 February 2022
Muhammad Ahmad
Chief Financial OfficerDirector

Amin Ellahi Shaikh

          

Director

Raza Ellahi Shaikh
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